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Patterns of Growth and Expenditure, 1964-1998 Saudi Arabia has experienced periods of remarkable growth and other periods of relative stability and even decline. For the 1964-98 period as a whole, gross domestic product (GDP) at constant prices increased at an average annual rate of 5.7 percent, but with private sector GDP and non-oil GDP increasing at an even faster 6.8 and 6.7 percent, respectively (Table 9 .1). Public expenditures experienced a sharp deceleration, increasing by double digits in the 1964-80 period, but with negative rates associated in investment and non-defense disbursements during the subsequent period. Private expenditures were a bit more stable, but these too experienced a general downtrend in the latter time Several other patterns emerge out of these data. First, after an initial surge fol-, 1 lowing the 1973-74 oil price increases, public sector investmentlinfrastructure expansion was flat, actually experiencing a fairly large (-6.4 percent per annum) contraction over the 1980-98 period. Second, public consumption was the only'} major category of governmental expenditures to indicate a positive rate of2 growth iy the post-1980 period. Third, of major government expenditure cate-J gories, defense was the fastest-growing sector during the last decade . ',I Fourth, and in contrast, private sector investment generally expanded more rap-' idly than consumption over the 1980-98 time frame. Fifth, the general pattern of private sector expenditures was considerably more stable than those of the public sector. Sixth, construction was by far the most volatile sector, growing at an average annual rate of 42.3 percent during the 1964-80 period, but at a -OJ, percent rate during the 1980-98 period. Finally, and ironically, one of the' fastest-growing sectors, agriculture, was the one in which the country enjoyed, the least natural advantages. Despite Riyadh's persistent efforts to diversify the economy away from Oil,iA the hydrocarbon industry is still in several important regards. Oil pro-. . duction still accounts for roughly 30 percent of GDp, 90 percent of exports, and i 70 percent of budget revenues. Therefore, the economy remains highly ble to fluctuations in international oil markets. This is readily apparent, as 1998, when nominal GDP contracted by 12 percent, mainly due to a 25-yead low price of Arabian Light, the benchmark Saudi crude, averaging below $12 aJ
